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DELHI ADMINISTRATION, DELHI 


NOTIFICATION . 
_ 

Delhi, the 22nd May 1962 


No. F. 16 ( 9 )/ 60 -Ind. —In pursuance of section 46-A of the State Finan¬ 
cial Corporation Act, 1951, as inserted by Act No. 56 of 195^ the State 
of Punjab, The Union Territory of Delhi and The Union Territory of 
Himachal ’Pradesh, after consultation with the Reserve Bank of India, 
have entered into an agreement on the 19th May, 1962, to enable the Pun¬ 
jab Financial Corporation, established by the Punjab State Government 
to extend its jurisdiction to serve the needs of the Union Territory of 
Himachal Pradesh as well. As provided in the said section, the above- 
mentioned agi'eement is published hereunder; — 


This agreement made on this 19th day of May, 1962, between; 

(i) The Governor of Punjab (hereinafter referred to as ‘the Gover¬ 
nor’) of the first Part. 

(ii) The President of India through the Chief Commissioner of 
Delhi (hereinafter referred to as ‘the Commissioner’) of the 
Second Part and (iii) The President of India through the 
Secretary Industries Department of Himachal Pradesh^ Ad¬ 
ministration (hereinafter referred to as ‘the President’) of 
the Third Part. 


2. Whereas a Financial Corporation known as the Punjab Financial 
Corporation (hereinafter referred to as ‘the said Corporation’) has been 
established for the State of Punjab under section 3 of the State Financial 
Corporations Act, 1951 (hereinafter referred to as ‘the said Act’) since 
the beginning of the year 1953, and whereas Section 46-A of the ^id Act, 
enables any State, other than the one for which the Financial Colora¬ 
tion has been established to enter into an agreement with me State toi 
which the Corporation has been established, if such other State desires 
that the Financial Corporation already established should also serve its 
needs; 
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3 . And whereas Co^misswner J 

needs of the Union Territory of Delhi also, 

4. Where,, .he 

SlSU’’^Th?deli^.oX“S:^eU and the Comndssioner; 

5. And whereas the 9“™P“Ue5rvf Bank'o(°India^^^ *at their 

SfsSdT^^^^^^ States in the said Corpor.tien; 

nu.^b« oftSr ofibe 

STaf&ol rnd”i'’e SS 

said Government under sub-section (5) ot seciion *1 u 

11 . 905 ; 

7. And whereas the Government of Punjab also transferred 250 shares 
to the Life Insurance Corporation of India, 

of lunjlt "rrS S"Sr”e*s S^hf uSTrStoV; o^SSfS 
of the aforesaid shares; 

au frtr.. hAr this 32166016^ (which shall be without preju- 

dice^^S fgfeerntlted t^e^" ,ro?'sttion'’ 4 l'r 5 
ifsaTd’rcfbeTwSnXlo^^^^^^^^^ 

it is mutually agreed and declared as follows. . . ^ 

( 1 ) That the authorised capi^l of at Rs^.^onJ crore 

Viel sharS of the value Rs. 100 eaeh shall 

remain unaltered for the present. 

( 2 ) That all the shares at preseg^constitutinj t^®^^^§fg^f^®e°nmenrof 

pective shareholamgs in ^he ^elhi shall be consolidated in one 

Punjab and the Union Teiritoiy of Deim^sna^^^^ 

mass and shall then be divided given to the 

proportions !.P35,f£rs bv the Government of Punjab and the 

agreed divis on of the Union Territory of Himacha 

Union Territory of Delhi in favo tn Central Government 

Pradesh as will i cazette referred to in sub-section ( 1 ) of 

of the notification in the official Gazette leiejreu 

section 46 -A of the said Act. . . 

( 3 ) That all the shares at "f both^the (fovernment 

respective V^ritory S Delhi consolidated in one mass as 

°a'grSd"’feramato5e''S!a!l “Sed between the three partres hereto 
in the following proportions: 

Government of Punjab. 

Union Territory of Delhi. 

Union Territory of Himachal Pradesh. 


4 

i> I 












Past IV] 


DELHI GAZETTE EXTRAORDINARY 


153 


and in th^ event of further capital having to be issued by the said Corpo- 
rationN^^iin its present authorised limit or otherwise, the shares to be 
issued aWi subscribed for by the State Government in terms of sub-sec¬ 
tions 3(a) and (5) of section 4 of the said Act, shall be issued to, sub¬ 
scribed for, and, in the event of disposal, disposed of, by the three parties 
hereto in the same proportions as aforesaid, 

(4) That the guarantee liability of the President for the. repayment 
of the paid up share capital of the said Corporation and for the payment 
of annual dividend at the minimum rate of 3 per cent, as already fixed 
by the Punjab Government with the approval of the Central Government 
at the time of issuing one lakh shares, shall with effect from such date as 
the three participating States above-named may mutually agree upon, be 
2/17 of the total guarantee liabilitv of the State Government mentioned 
in sub-section (1) of section 6 of the said Act, while 10/17th and 5/17th 
of the said guaranteed liability shall with effect from the date aforesaid 
be borne by the Governor and Commissioner respectively. 

(5) That the guarantee hability of the State Government referred to 
in sub-section (2) of section 7 of the said Act, for repayment of the princi¬ 
pal amount of the debentures to be issued thereafter for raising additional 
capital to meet the said Corporation’s requirements and for payment of 
interest thereon, shall be shared by the three participatmg States above 
named in the same proportions as the guarantee liability of the State 
Government referred to in sub-section (1) of Section 6 of the said Act. 

(6) That the number of directors of the said Corporation shall be 
raised to eleven; out of which two directors will be nominated by the 
Punjab Government and one director each by the Union Territory of 
Delhi and the Union Territory of Himachal Pradesh in terms of the pro¬ 
viso to section 10(a) of the said Act. 

(7) That the Executive Committee of the said Corporation constituted 
as provided in Section 18 of the said Act, shall include the director on its 
Boat’d nominated by the Union Territorv of Himachal Pradesh as herein 
provided. 

surplus profits referred to in sub-sect'on (3) of Section 
35 Or the said Act, shall be divided among the State of Punjab, the Union 
Territory of Delhi and the Union Territory of Himachal Pradesh in the 
proportion of 10:5:2 respectively i.e., the State of Punjab shall be entitled 
to 10/17th, the Union Territory of Delhi to 5/17th and the Un'on Terri- 
Tory of Himachal to 2/17th share rcsDectivelv. 

(9) That except as herein otherwise expressely provided, the several 
functions of the State Government under the said Act, shall be exercised 
by the Punjab Government, and references in the said Act to the State 
Government shall be construed accordingly. 

(10) That the circumstance.s and conditions prevailing in the Union 
Territory of Himachal Pradesh and the requirements thereof shall essen¬ 
tially be taken into consideration when the said Corporation exercises its 
powers under Section 21 of the said Act, in the matter of appointing onis 
or more Advisory Committee or Committees for the purpose of assisting 
it in thn ^m-i'^nt Ai<;f.y,qrfTe nf ifs function. The Advisorv Committee 
appointed for the area comprised in the Umon Territorv of Himachal Pra¬ 
desh shall be separate from and independent of any other Advisory Com¬ 
mittee that the said Corporation may appoint. 
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(11) That without prejudice to the provision herein above contained 
for exercisa of the several functions of the State Government^ i’»;5er the 
saiiu Act by the Punjab Government the above named three v^rtic pat- 
ing States shall act in consultation with one another generally and parti¬ 
cularly in the following matters: — 

(i) Raising the authorised capital of the said Corporation. 

(ii) Appointment of the Managing Director. 

(iii) Nomination of the Chairman of the Board. 

<iv) Approval of the salary and allowances of the Managing Direc¬ 
tor to be determined by the Board. 

(v) Giving of instructions to the Board on questions of policy. 

(vi) Decision in any dispute between the State Government and the 

Board as to whether a question is or is not a question of 
policy. 

(vii) Exercise of the Powers of superseding the Board and appoint¬ 

ing a new Board in its place under sub-section (3) of Section 
39 of the said Act. 

(viii) Giving of instructions to the Board in terms of sub-section (4) 
of Section 37 A of the said Act, after considering the inspection 
report referred to in sub-section (1) of the said section. 

(ix) Framing of rules under section 47 of the said Act. 

(x) Sanctioning the Regulat ons to be framed by the Board under 

section 48 of the said Act. 

The consultation hereby contemplated will ordinarily be by corres¬ 
pondence. But in matters considered by the Board to be of 
vital importance the said consultation may take place at a 
meeting of one representative each of the Governor, the Com¬ 
missioner and the President. 


(12) That a sub-office of the said Corporation shall be set up at Simla, 
at such time as the three above named participating States may mutually 
determine. The Managing Director shall periodicaHy visit and stay at 
Simla for such number of days as may be necessary in 

requiring his presence on the spot. The necessary arrangements for oOtti g 
S) a Sb-Offi?e at Simla shall be made by the Union Territory of Hima¬ 
chal Pradesh. 

(13) That in the event of any dispute or difference among the above 
namS parttcipating States, arising out of this agreement the same shall 
be refen-ed to the Secretary, Ministry of Finance pepartment of Econo- 
rnic Affairs) Government of India whose decision shall be final and bin 
ing on all the three participating States. 

1 ft Tn witness whereof this agreement is executed by the respective 
authored" epSeSaSve of the parties in the Thirteenth Tear of Repub- 
lie of India on 19th day of May, 1962. 

Sd./- R. S. Talwar, 

Secy, to Govt., Punjab, 
Industries Department, 

for and on behalf of the Governor of Punjab. 
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In ih- \resence of:— 

Witn^s. 

Sd./- S. R. Varma, 

Managing Director, 

Punjab Financial Corporation. 

Sd./- Bhagwan Sahay, 

Chief Commissioner of Delhi, 
for and on behalf of the President of India. 

In the presence of:— 

Witness: , 

Sd./- S. R. Varma, 

Managing Director, . 

Punjab Financial Corporation. 

Sd./- Thakur Sen Negi, 

Secy, to Himachal Pradesh Admn. 

Industries Department, 
for and on behalf of the President of India. 

19-5-1962. 

In the presence of:— 

Witness. , k , 

Sd./- S. R. Varma, ^ ;■ ^ 

Managing Director, , j 

Punjab Financial Corporation. 



By order, 
L. I. Parija, 


Secy. (Industries) Delhi Admn., Delhi. 









